


































































New election guidelines for voter eligibility, registration, ballot counts, Ch. 29, 217, 271,187.

Minneapolis
teachers' retirement

Chapter 1S9
HF976'-Sarna SF981-Spear

Allows the Minneapolis Teachers'
Retirement Fund Association to pay
lump sum post-retirement adjust
ments to eligible retired members or
survivors; allows teachers who receive
parental leave to buy service credit for
up to one year.

Effective: July 1,1981.

Minnesota Investment Fund
Chapter 208
HF72S-Redlng SF80S'-D. Moe

Changes the Minnesota supplemental
retirement investment fund, to the
"Minnesota supplemental investment
fund"; authorizes a new "bond ac
count" in the supplemental invest
ment fund; expands investment pos
sibilities for the State Board of In
vestment.

Effective: day following enactment.

PERA-governing laws
Chapter 180
HF2S1-Sarna SF207'-C. Peterson

Makes changes in the laws governing
the operation of the public employees
retirement association.

Effective: July 1, 1981.

IlOl!ccupations
Licensing/
Regulation

Electricians' licenses
Chapter 63
HF401'-Haukoos SF1000-Benson

Changes the application requirements
for a class B electrician's license al
lowing two years schooling to equal
one year of experience; requires
electrical course work to be a Board
of Electricity approved two-year
program.

Effective: Aug. 1, 1981.

Engineers-water sampling
Chapter 179
HF889'-Voss SF1223-Pehler

Allows registered civil or geological
engineers to construct water quality
sampling and monitoring wells with
out obtaining a water contractor's
license.

Effective: day following enactment.

Nursing licensure
Chapter 94
HF746-L. Carlson SF760'-Frank

Removes the restriction on consecu
tive terms for Board of Nursing
members; adds a permit for LPN's
and RN's from other states who have
applied for a license to practice in
Minnesota; provides that LPN's who
have completed LPN training and
who are in a second year community
college nursing program, can test out
of certain courses.

Effective: day following enactment.

Physicians'
licenses-suspension

Chapter 83
HF1178'-Relf SF1327-Brataas

Allows temporary suspension of a
physician's license, for a period not
longer than 60 days, if the Board of
Medical Examiners finds that the
physician has violated a rule or statute
the board enforces, and this action
endangers a patient's life.

Effective: Aug. 1, 1981.

Steam engineers/
boiler inspectors

Chapter 38
HF214'-Nlehaus SF749-Bertram

Requires that two licensed steam en
gineers must cosign an application for
a lifetime license; allows licensed en
gineers who wish to continue to renew
their license annually to do so without
taking a written test.

Effective: Aug. 1, 1981.

Steamfitters-fee increases
Chapter 72
HF421-Rlce SF462'-Ulland

Increases journeymen fees from $15
to $25 for examination and from $8 to
$15 for renewal; increases master
steamfitters fees from $50 to $75 for
examination and from $45 to $60 for
renewal; sets late fees at $5 for all
classes.

Effective: Aug. 1, 1981.

1~lensions/
Retirement/
Survivor Benefits
Duluth teachers' retirement

Chapter 269
HF112-Berkelman SF132'-Solon

Provides certain benefit increases un
der the Duluth TRFA (Teachers' Re
tirement Fund Association), and
provides for contribution increases to
fund those benefits. The act places
teachers the Duluth district hires after
July 1981 in a retirement plan iden
tical to the statewide TRA (Teachers'
Retirement Association).

Effective: July 1, 1981.

Former judges/
police and fire
teachers /military
affairs retirement

Chapter 319
HF779-Redlng SF690'-C. Peterson

Provides benefits to the surviving
spouse, or dependent children if there
is no surviving spouse, upon the death
of a former judge who discontinued
his/ her profession before retirement
and had not received a refund of
contri butions; clarifies retirement
coverage for certain members of the
pu blic employees police and fire fund;
provides benefits for survivors of cer
tain deceased teachers. and provides
that a special retirement program
applies retroactively for the Depart
ment of Military Affairs.

Effective: Sections I, 2, 6: July 1,1981;
Sections 3, 4, S: day following enactment.

Police pension
payments to non-residents

Chapter 233
HF1124-F. Rodriguez
SF1174'-Frederickson

Authorizes police relief associations
to pay a service pension or other
retirement benefit to any eligible per
son who is not a resident of the United
States, if the person has established
an account in a banking institution,
within the jurisdiction of the district
courts of the United States.

Effective: July 1, 1981.

Post-retirement
annuity, benefits increase

Chapter 298
HF29S'-Sarna SF3SS-C. Peterson

Provides a post-retirement adjust
ment ($16 in 1981, and $17 in 1982)
for persons who receivecertain public
retirement and disability benefits and
annuities; requires the Minneapolis
Employees' Retirement Fund
(MERF) to transfer its assets and
liabilities from a state post-retirement
investment fund, to its own fund.

Effective: Sections 1, 2: July 1,1981;
Sections 3-12: upon local approval."

Post-Retirement
Investment Fund

Chapter 1S8
HF681'-Reding SF974-C. Peterson

Reduces the amount of excess in
vestment income that the Minnesota
Post-Retirement Investment Fund
would deduct, from 25 percent to 5
percent, of the amount available to
pay post retirement adjustments.

Effective: June 30, 1981.
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Public employees retirement
Chapter 297
HF247'-Sarna SF152-Spear

Gives certain public employees the
option to purchase prior service
credit; includes additional people
under the option; requires individuals
buying back service time to pay both
employer and employee service con
tributions.

Effective: day following enactment.

~UbIiC
Employees
(See also Local Bills-Cities/Towns; Local
Bills-Counties; Penslons/Retlrement/
Survivor Benefits.)

Council on
Black Minnesotans

Chapter 20
HF183'-Greenfleld SF139-Berglin

Includes all staff of the Council on'
Black Minnesotans in the unclassified
civil service.

Effective: Aug. 1, 1981.

Instructional unit bargaining
Chapter 70
HF206-Berkelman SF.333·-Ulland

Regulates bargaining between instruc
tional unit employees and the Uni
versity of Minnesota; allows the out
state instructional unit to negotiate
contracts either separately or by joint
mutual agreement.

Effective: day following enactment.

State civil
service-recodification

Chapter 210
HF892-Slmoneau SF876'-Spear

Recodifies state civil service law to
govern employee hiring and advance
ment, job classification, benefits, dis
cipline, discharge, etc. with regard to
labor relations arrangements.

Effective: July 1,1981.

Veterans' home administrator
Chapter 186
HFl182-Harens SFl122'-Frank

Places the Minnesota Veterans'
Home administrator in the unclass
ified service; requires the administra
tor to have a current nursing home
administration license; provides for
removal of the administrator for mis
conduct, incompetency, or neglect of
duty.

Effective: Aug. 1, 1981.

Workers' compensation
BCA superintendent

Chapter 64
HF420'-Rlce SF578-Slkorski

Includes the superintendent of the
Bureau of Criminal Apprehension in
workers' compensation coverage.

Effective: Aug. 1, 1981.

Public pension
retirement laws

Chapter 224
HFl158-Redlng SFll06·-0. Moe

Corrects, clarifies, and eliminates
obsolete and inconsistent language in
public pension and retirement laws.

Effective: day following enactment, with
certain exceptions.

Retirement
association membership

Chapter 254
HF1223-Redlng SF1079'-Stern

Allows city managers to exclude
themselves from membership in a
retirement association and to elect to
have cities deposit their compensation
in deferred compensation plans.

Effective: day following enactment.

Retirement
-government employees

Chapter 68
HF439-Sarna SF305·-0. Moe

Provides service credit for those em
ployed in a shared position in the
Minnesota demonstration job-shar
ing program; allows disabled em
ployees to choose certain optional
annuities at the time of disablement
rather than at age 65; provides re
tirement coverage in the public em
ployees retirement association for
employees of the Range Association
of Municipalities and Schools, soil
and water conservation districts, and
the Suburban Public Health Nursing
Service, Inc.; makes changes in the
Minneapolis municipal employees re
tirement fund, the Chisholm police
and firefighters relief associations,
the Eveleth police and firefighters

IIBllmsthe
Governor
Vetoed

Candidates
apartment access

HF48·-'-Slmoneau SF52'-Frank

Would have made it a petty mis
demeanor for a manager or other
person to deny a candidate for public
office access to a multiple unit
dwelling.

Catastrophic health
expense protection

HF326'-Swanson SF834-Slkorskl

Would have changed the eligibility
requirements for the Catastrophic
Health Expense Protection (CHEP)
and funded the program.

retirement trust fund, the Buhl police
relief association and the St. Paul
police and firefighters relief
associations.

Various effective dates.

SI. Paul teachers' retirement
Chapter 157
HF659'-Norton SF779-0. Moe

Removes the expiration date on St.
Paul Teachers' Retirement Fund
authority to provide post-retirement
increases to retirees, and grants the
authority to pay reduced early re
tirement annuities to persons reaching
the age of 55 with 10 years of service.

Effective: day following enactment.

Teachers' retirement
-survivor changes

Chapter 156
HF567'-Olsen SF1293-Renneke

Allows certain individuals with public
pension fund coverage to designate a
beneficiary who could be either a
former spouse, or a child, with the
consent of the current spouse.

Effective: July 1, 1981.

Teachers' retirement
-technical changes

Chapter 160
HF996'-Redlng SF983-0. Moe

Makes technical changes in teachers'
retirement laws which are administra
tive in nature.

Effective: day following enactment.

Tenured private college
employees, retirement

Chapfer 50
HF466-Brandl SF416'-Knoll

Prevents forced retirement of private
college teachers before age 70.

Effective: day following enactment.

Commercial bribery'-a crime
HF306'-Greenfleld SF380-Luther

Would have defined commercial brib
ery and prescribed penalties; pro
hibited employees from accepting a
bribe; forbidden any person from
offering a bribe.

Instructors-parttime
HF598,-Slmoneau. SF650'-Pehler

Would have included under the Pub
lic Employees Labor Relations Act
(PELRA) community college and
state university instructors who teach
longer than two quarters, except inc
structors at Metropolitan State
University.

flRl1 esolutions
EI Salvador resolution

Resolution 1
HF486'-Kahn SF457-Spear

Urges Congress and the President to
avoid direct military involvement in
El Salvador; to condemn terrorism of
both the right and the left in that
country; to condemn military in
volvement of outside communist
governments.

Wallenberg resolution
Resolution 2
HF1338-Skoglund SF1370'-Stern

Honors Raoul Wallenberg for his
work on behalf of persons persecuted
in Hungary during World War II,
declares him an honorary citizen of
Minnesota; demands the Soviet
Union to return him to Sweden, his
native country; urges the U.S. De
partment of State to take steps to
secure his return.·

White Earth Indian
Reservation-resolution

Resolution 3
HF821-Eken SF674·-C. Peterson

Memorializes the President and
Congress to seek a settlement of the
White Earth Indian Reservation con
troversy over jurisdiction for enforce
ment of game and fish laws, land
claims, environmental regulation, and
other matters.

Omnibus tax bill
HF1445-1. Anderson

Would have raised an additional $400
million in taxes for the 1982-83 bien
nium, and made several changes in
property, sales, and income tax laws.

Revenue Recapture
Act/supplemental funding

HFl132·-Hokanson· SF1346-'-01cktlch

Would have .amended the Revenue
Recapture Act to expand the claimant
agencies to include the district courts
and counties; provided supplemental
fundingfor higher education,school
aids, and public welfare; increased the
tax rate on cigarettes and alcoholic
beverages;. imposed the sales tax on
candy and s()ft drinks.

Session 1981 New Laws Jan.-May 1981
35



Fee increases 1981
Minnesota is offering a new sporting license to residents, and
prices of other licenses have gone up. If you plan to visit the parks,
fish, hunt, renew your driver's license - or get married - here's a
review of what fees for services will cost.

by Dale Flanagan

Golden
commemorative license

On March 1, 1982, Minnesota will issue
for residents only-a $100 golden com
memorative license, celebrating the 50th
anniversary of the Department of Natural
Resources.
The golden license allows the purchaser
to take small game; fish by angling; spear
fish from a dark house; trap fur-bearing
animals, except beaver; take deer with
firearms-and with bow and arrow-and
to take bear.
The fee for this license includes the sur
charge, the state waterfowl stamp, and the
state trout stamp. The commemorative
license will have a distinctive design on
durable, gold-colored material.
Other new licenses will allow taking of
raccoon, bobcat, coyote, or fox with the
aid of dogs. Cost is $7.50 in addition to the
purchase of a small game license.
A trout stamp will cost $3. Any person who
bUyS a fishing license, or anyone inter
ested in improving trout streams, can buy
the stamp.
Two short-term fishing licenses for non
residents, one for seven consecutive days,
at $1 0.50, and a one-day fishing license, at
$5, are new this year.
Another new license, for residents
between the ages of 13 and 17, permits
trapping fur-bearing animals, except
beaver. Price is $3.50.

Hunting and
fishing
licenses

36

Law req uires that residents age 16 and
over have a license to hunt and/or fish in
Minnesota and the fees for licenses have
gone up.
o Fees to fish by angling increased from
$5 to $6.50; 0 combination husband and
wife fishing license from $8 to $10.50;
o Fee for spear fishing from a dark house
went from $5 to $7.50; 0 permits to rent
out fish houses, or dark houses, are up
from $10 to $13.
Small game licenses rose from $5 to $7,
along with an increase from $2 to $4 in the
usual surcharge on these small game
licenses. 0 Deer hunting licenses cost
more, and there'll be separate Iicenses
one for taking deer with firearms-one for
bow and arrow hunting. Fees for each
moved from $10 to $14.

State
. park fees

Nonresident
fishing and
hunting fees

Moose hunting licenses are up from $100
to $140. These licenses are good for an
individual, or a party of four people or less.
o Bear hunting licenses increased from
$7.50 to $14; fee for a license to guide bear
hunters from $50 to $75.
Avid fishers and hunters may want a
"sportsman's license" that entitles them to
take small game and to fish by angling.
The fee goes from $9 to $12 if the angling
license is for one person and from $12 to
$16 for a combination husband and wife
license. Fees don't include the surcharge
nor the state waterfowl stamp.
Other fee increases deal with trapping and
buying and selling furs. The license to trap
fur-bearing animals, except beaver, for
residents 18 years of age and over, in
creased in price from $5 to $13. Licenses
to buy or sell furs anywhere within the
state went from $50 to $100, and the
supplemental license for the same activity
from $20 to $50.
License, for residents only, to harvest wild
rice is up from $4 to $10.

Tax dollars support Minnesota's 24 state
parks, partially th rough the sale of permits
which all vehicles entering state parks
must display. And this year the price is up.
Permits, good for one year, increased
from $5 to $1 0 for vehicles with Minnesota
license plates. For vehicles from other
states, the yearly fee is $15. .
Fees for permits, valid for up to two days
only for a Minnesota-licensed vehicle, are
up from $1.50 to $3-$4 for a vehicle from
outside the state.
Minnesota residents, age 65 or over, may
purchase these state park permits for one
half of the regular fees.

The price on nonresident fishing licenses,
valid for one year, increased from $10 to
$15. 0 Combination husband and wife
nonresident fishing licenses went from
$15 to $20 for the annual license. 0 Non
resident hunting license fees, with small
game hunting licenses rose from $25 to
$35.
A license to take deer with firearms and
bow and arrow, for nonresidents, in
creased from $60 to $75; a license to hunt
deer, with bow and arrow only, $25 to $35.
o The nonresident bear hunting license is
up from $25.25 to $100.
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10.00 15.00
15.00 20.00
25.00 35.00

60.00 75.00
25.00 35.00
25.25 100.00

3.00 3.50
1.50 1.75
1.00 1.25

FREE FREE

50.00 100.00

5.00 10.00
10.00 15.00
15.00 20.00

3.00 6.00
5.00 10.00
2.00 4.00
1.50 3.00

2.50 4.00
1.50 2.00

3.00 6.00
5.00 10.00
2.00 3.00

15.00 30.00

20.00 35.00

5.00 7.50
0.15 0.17
0.25 0.40

Was Is

$ 5.00 $ 6.50
8.00 10.50
5.00 7.50

10.00 13.00
5.00 7.00
2.00 4.00

10.00 14.00
10.00 14.00

100.00 140.00
7.50 14.00

50.00 75.00

9.00 12.00
12.00 16.00
5.00 13.00

50.00 100.00
20.00 50.00
4.00 10.00

5.00 10.00
15.00

1.50 3.00
4.00

MARRIAGE LICENSE FEE .

MARRIAGE DISSOLUTION FILING FEE .

BEEKEEPING FEES
Registration Fee .
Inspection Fee (per colony) .
Interstate Inspection Fee (per colony) .

DRIVER LICENSE FEES
Classified Driver license

• Class C .
• Class B .
• Class A .

Classified Provisional Driver License
·~~C .
• Class B .

Instruction Permit .
Duplicate Driver or Provisional License .
Mopeds and Motorized Bicycles
Examination and Operator's Permit .
Duplicate Operator's Permit : ..
Renewal Permit

• Before Age 18, Valid Until Age 18 ..
• After Age 18. Valid for 4 years .

Duplicate Renewal Permit .

RESIDENT LICENSES
Fishing License
Single ..........................•..........•............
Combination .
Spear Fishing .
Fish House Rental Permit .
Hunting License .
Surcharge on Small Game License .
Deer Hunting License

• Firearms .
• Bow and Arrow , .

Moose Hunting (up to 4 people) ..
Bear Hunting .
License to Guide Bear Hunters .
Sportsman License

• Single : ..
• Combination .

Trapping (Residents 18 and over) ..
License to Buy and Sell Furs .

• Supplemental License .
License to Harvest Wild Rice .

NONRESIDENT LICENSES
Fishing License (valid 1 year)

• Single .
• Combination .

Hunting License .
Deer Hunting License

• Firearms and Bow and Arrow , .
• Bow and Arrow Only .

Bear Hunting.· ; .

ZOO ADMISSION
Adults , .
Senior Citizens and Teenagers .
Children Age 5 and Over .
Chiidren Under Age 5 .

STATE PARK PERMITS
One Year Permit

• Resident .
• Nonresident .

Two Day Permit
• Resident .
• Nonresident................. . .

LICENSE PLATE FEES
Personalized License Plates .

Where's the money going?
Increased fees for the state park permits will offset the
increasing costs of operating and maintaining state parks.
Reason for the surcharge on the back of small game hunting
licenses reads: "This $4 surcharge is being paid by sportsmen
for the development of wildlife lands."
Revenue from the sale of the new trout stamp is for develop
ment, restoration, and maintenance or preservation of trout
streams and for administrative costs. Zoo admission price
hikes will go for operation of the zoo.
Fees from the sale of personalized license plates go into the
state treasury for the highway user tax distribution fund.
The increase in fees from. marriage licenses will fund grant
programs for emergency shelter services for battered women
and for administering displaced homemaker programs.

If there are wedding bells in your future,
the marriage license will cost $30, up from
$15. And the filing fee for a marriage
dissolution increased from $20 to $35.

Raising bees for fun or profit will cost
more in registration and inspection fees.
By law, beekeepers have to register their
bees, and this registration fee increased
from $5 to $7.50.
Plus that, beekeepers, who own or pos
sess 11 or more colonies, must pay an
annual inspection fee. This went from 15
to 17 cents per colony.
Interstate inspection fees will increase
from 25 cents to 40 cents for each colony.

For a visit to the zoo, the Legislature
approved the following price increases:
admission for adults, $3 to $3.50; 0 senior
citizens and teenagers, $1.50 to $1.75;
o children, age 5 and over,.$1 to $1.25;
o children under 5 years of age-no
charge.

If you attend, or plan to attend, any of the
state's vocational-technical institutes,
community colleges, state universities, or
the University of Minnesota, you may pay
more tuition.
Appropriations allow for a 10 percent
increase in tuition. But, it will be up to the
various boards, board of regents, etc. to
decide whether or not to add the increase.

Personal expression in the form of per
sonalized license plates will cost more.
New legislation increased the price of
personalized license plates from $50 to
$100 in addition to the required regis
tration tax.
Driver license fees went up. Classified
Driver Licenses: 0 Class C from $5 to $10;
o Class B from $10 to $15; 0 Class A from
$15to$20.
Classified Provisional Driver Licenses:
Class C from $3 to $6 and Class B from $5
to $10.
Instruction permit fees, formerly $2 are $4.
Duplicate driver, or provisional licenses,
went from $1.50 to $3. The fee for a
Minnesota Identification Card stays at $6.
Here are the increases on mopeds or
motorized bicycles: 0 examination and
operators' permits. valid for one year,
from $2.50 to $4; 0 a duplicate of the
same, from $1.50 to $2. 0 Renewal per
mits, before age 18, and valid until age 18,
increased from $3 to $6; 0 renewal per
mits, after age 18, and valid for four years,
from $5 to $10. 0 Duplicates of any
renewal permit went from $2 to $3.

Zoo prices

License
plates
and drivers'
licenses

Marriage
licenses

Tuition

Beekeeping
fees
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According to the
commissioner of finance, the
economy didn't live up to
expectations. When fewer
people work, fewer people pay
income tax. When business
isn't as good as predictions
indicated, sales tax collections
go down. And as federal taxes
rise, state taxable income falls.

Discussion on how to make up
the $500 million deficit filled
the weeks between April 15
and the Legislature's scheduled
adjournment date of May 18.

The problem
In Jan. 1981, the Finance
Department estimated tax
revenue, adjusting national
average economic data for a
normally healthier-than
average Minnesota economy.
The governor and the
Legislature used those figures
to plan spending.

The first solution
Legislators searched for
options: cut spending; delay
spending; raise taxes.
Throughout the 1981 regular
session, the Appropriations
Committee worked to pare
budgets for the 198 1-82
biennium.

Despite that, the deficit
remained.

On April 15, the governor
proposed a $460 million tax
package for the Legislature to
consider. On May 5, the
House Tax Committee came
up with a $400 million tax
package, and individual
legislators contributed other

By April 15, it was apparent
that tax revenues for the 1981
83 biennium would be about
$390 million lower than the
January predictions, and with
a $ I 12 million shortfall from
1981, that left the 1981-83
budget about $500 million
short

Rescheduling of state payments:
o Reschedules state payments to
local governments for homestead
credits and payment of renter credits
from April to August

$41.7 million for school aids: $29.4
million for nursing home residents
on medical assistance

DReg uires persons to spend three
percent of income on doctors and
hospitalization and one percent on
drugs before deducting medical ex
penses on income tax forms

o Limits local government and
other tax district levy increases to
eight percent for 1982. with certain
exceptions: levies for public assist
ance and social services. bonded
indebtedness. county legal services

o Caps state reim bursements to
local governments for homestead
credits

Supplemental appropriations:
o Provides $6.75 million for higher
education grants and scholarships;

,~~ ;":;;,1..<;:·:.2;';:'-: .. -. •.• :;j(-'...-N"f.i;:/ ,j_',,'

>;.:~Lt.:·('"J'-:,i~t&fiu.,k.~J~~'Je1l\.-!l.J.<J,5J.'J,:1.'..11 [:~~lI ...i.,.4.~ .
~"~~!Wi. "_·'''V~,· S,2,-:r;.,.

o Indexes homestead tax brackets
by a change in average market value
of homes in the state

o Lowers assessment ratios on
apartment buildings and part of the
val ue of commercial-ind ustrial
property

o Targets propery tax relief for
homeowners whose taxes go up
more than 20 percent in one year

o Increases the maximum target
ing credit from $300 to $500

Special
Sessions

1981

Special session bills:

First special session

Tax bill:
o Raises sales tax from four to five
percent. effective July I. 1981 to
June 30.1983; farm machinery rate
stays at four percent

o Adjusts indexing of income tax
brackets. credits. and standard
ded uction. using the lesser of local
C PI or average income increases;
adjusts for federal tax elasticity

Few of us can imagine trying to balance the state's $8.6 billion
checkbook. That's the Legislature's job-matching planned spend
ing with expected tax revenues.
After passing spending and tax bills in the last weeks of the regular
session, legislators thought they'd done it.
But the governor vetoed the tax bill, and the budget was $400
$500 million out of balance.
Problems with predictions, projections, and the economy brought
legislators back to the Capital on June 6, and on July 1, for special
sessions to work through, again, the state of the state's finances
borrowing, taxing, cash flows, and budget deficits.

by Deborah Friedman
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from the fall months to the
beginning of the year, when
more cash is available.

And to capture any extra tax
revenue that may come to the
state, as a result of a possible
federal tax cut, the Legislature
set up a reserve fund account.
That account would create a
pool of dollars from which the
governor could draw to cover
temporary cash shortages or
budget deficits, without having
to raise taxes or borrow
money-and maybe help avoid
the need for special session
budget talks.

Special session two

Legislators returned for a
second special session again on
July l, to reconsider the need
for a higher dollar limit on
short-term borrowing.

The compromise both houses
agreed to, on July 2, allows
the governor to borrow up to
$360 million, but calls for a
strong commitment to reduce
cash flow problems, and
eliminate the need for short
term borrowing.

To help ease the cash flow
squeeze, the bill shifts portions
of the school aid payments

The total tax impact of the bill
is $578 million-enough to
cover the $500 million deficit
and to fund a $78 million
special session appropriations
bill that increases funding for
school aids, higher education,
and nursing home residents.

Cash flow shortages
Projections said the budget
would balance on June 30,
1983, the end of the biennium,
but what about the time in
between? Payments are due
one month, and the taxes to
fund them don't come in until
the next month. That's the
cash flow problem that
legislators turned to after
passing the tax bill.

But even that $578 million
didn't solve all the state's fiscal
problems.

One bill the legislators passed
shifts state payment and tax
collection dates to help ease
the cash flow problem.

could have gone
'';''FT.__ .__.~ tax? Too high

many complained.
It's regressive-not

on ability to pay, some
Allow property tax to

inc:re,lse by shifting costs to
governments? Many

homeowners and local
governments are already in a
financial bind, legislators
responded.

On May 18, the last day of the
regular session, the Legislature
passed a tax package that
depended primarily on income
tax increases-permanent
changes in indexing and
medical and gas tax
deductions; a temporary
surcharge on personal and
corporate income taxes.

The bill limited state
reimbursement for property
tax credits and limited local
government to eight percent
tax levy increases.

That's the bill Governor Quie
vetoed because of the much
talked-about change in
"indexing." (See box)

What is indexing? You don't see indexing on your
income tax form, but if you compare tax brackets for
1979 and 1980, you can see what it does. For example, in
1979, the 14 percent tax bracket covered persons with
incomes from $13,764 to $22,022; the same bracket in
1980 covered incomes from $14,952 to $23,921.
That meant, if you got an 8.6 percent pay raise in 1980,
you stayed in the same tax bracket. That was the intention
of the 1979 Legislature when it passed indexing: to keep

Another allows a deficit at the taxpayers from moving into higher tax brackets because
end of the first year of a of inflation-related pay raises.
biennium if the budget To do that, the commissioner of revenue takes 85 percent
balances at the end of the
biennium. Current law would of the Minneapolis/ St. Paul Consumer Price Index
not allow the deficit that (CPI), and expands the tax brackets by that percentage.

Another look administration officials predict The CPI is a percent increase in the price of housing, fuel,
for the end offiscal year 1982, and other goods. In 1979, the CPI was 10.17 percent; the

at the problem even though they predict a Revenue Department expanded tax brackets by 8.6
The veto came on the last day surplus for the end of 1983. percent.
of the regular session. Between But using the CPI, a general inflation measure, has
May 18 and June 6, a number The third bill would have "overindexed" the system, said Rep. John Tomlinson.

. of legislators and allowed the governor to Because the CPI is going up faster than.wages, taxpayers
administration officials met borrow over $400 million are paying less than they would if the index were tied to
informally to work out a tax (current borrowing limit is income rises, rather than general price rises.
bill and other fiscal $100 million) to cover periods That drop in taxes due the state left the treasury short this
management bills. of high state payments, such as year, and would continue to cause shortfalls in future

Sept. and Oct., when there is .
When the full Legislature not enough cash on hand to years, Tomlmson said. The special session tax bill helps to
returned for the special meet the payments. correct the overindexing by requiring the Department of
session, the lawmakers passed Revenue to use the lesser of the CPI and the change in

a tax bl'll that temporarl'ly Minnesota gross income.That bill failed to pass the
increases the state sales tax to House, and the governor said The bill also increases Minnesota gross income by
five percent, changes the he would call legislators back changing the amount of federal tax Minnesotans can
indexing mechanism for to reconsider the bill, which, subtract from their income to arrive at a Minnesota

, income taxes, and provides he said, is necessary to fiscal taxable income figure.

'i====so=m=e=p=ro=p=er=t=y:::t=a=x=re=l=ie=f=.=====m=a=n=a=g=e=m=e=n=t=o=f=t=h=e=s=t=a=te=.================================

o Requires telephone and tele
graph companies to file estimates of
gross earnings taxes and to pay
them in four payments rather than
once a year

o Requires taxpayers to subtract
from income the actual amount of
federal tax they paid the previous
year. not the amount they had with
held the current year

Mid-biennium deficit:
o Allows a deficit at the end of the
first year of a biennium

Second special session
Borrowing authorization:
o Increases the governor's short
term borrowing authority from
$100 million to $360 million; re
quires reports from the governor
and commissioner of finance on
ways to reduce the cash flow prob
lem and reduce the need for short
term borrowing
o Reschedules payment of por
tions of aid to school districts
o Establishes a budget reserve
account

Resolution, federal disaster aid:
o Memorializes the President and
Congress of the United States to
ensure quick delivery of federal
disaster aid to storm-damaged
Minnesota counties

Miscellaneous bills:
o Clarifies which cities may change
precinct boundaries after legislative
reapportionment

o Removes section of 198 I law
req uiring weatherization program
local delivery agencies to spend a

minimum of $25.000 on adminis
trative expenses

o Clarifies that the interest limit on
overdraft checking loans is 18 per
cent per year. not four-and-one-half
percent over the federal discount
rate

o Sets a $10 fee for inactive corpo
rations to refile as active corpor
ations

o Makes other technical correc
tions to statutes
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Where To Get Information

In the Senate
The Secretary of the Senate's Office (612) 296-2343 and Senate Index (612)
296-2887. Rm 231, State Capitol, provide services similar to the Chief Clerk's
Office and House Index.
The Senate Information Office, Rm 8-29. State Capitol, (612) 296-0504,
provides services similar to those House Information offers.

Would you like a tour of the Capitol?
The Office of Educational Services, Rm 124-D, State Capitol, (612) 296-8081,
will arrange visits which highlight the work of the Legislature and its members,
for school groups. citizens' groups, and out-of-state visitors. .
The Minnesota Historical Society provides tours. Groups of 10 or more should
schedule tours (612) 296-2881.

Chief Clerk's Office
Rm 211, State Capitol
(612) 296-2314

House Index Department
Rm 211, State Capitol
(612) 296-6646

House Information Office
Rm 9, State Capitol
St. Paul, MN 55155
(612) 296-2146

Legislators
Who represents you
at the State Capitol?
The House Information Office
can tell you. State maps of
legislative districts are also
available.
Legislators' districts, addresses,
phone numbers, biographical
information, and photos
The House and Senate publish
this in the Official Directory oj"
the Minnesota Legislature and
the Members Directorr. You
can get copies of these" in the
House Information Office.
Information Office publications
are also available in the Chief
Clerk's Office.
What legislation did your
representative introduce?
Stop at the House Index
Department. They have a CRT
(Cathode Ray Tube) which
shows information on a
television-like screen. The CRT
lists each member and the bills
hel she sponsored in the current
session. Index staff will help you
use the CRT.
To contact your legislator,
address him/her as follows:
The Honorable (name),
Minnesota House of
Representatives (or Minnesota
Senate) State Capitol, St. Paul,
MN 55155. Dear Representative
(or Senator) name.

Bills
Need a copy of a bill?
The Chief Clerk's Office can
give you copies of bills and
resolutions.
Need to know the status,
authors, or committee
assignments of bills?
Call the House Index
Department. The information is
on computer, and includes
Journal page numbers of action
on bills.
Bill introductions.
The House Information Office
publishes bill introductions in
the Week(r Wrap-up. If you
would like to be on the mailing
list for the Wrap-up, contact the
Information Office.
Bills on a specific topic, or in a
specific committee.
The House Index Department
has lists of bills in each
committee and on. specific
topics, e.g. environment, taxes,
education, etc. (175 topics) on
the CRT.
Which bills became law?
This is on the CRT in House
Index. Each week, the Wrap-up
gives the bills the governor
signed. The final issue
summarizes all bills the
Legislature passed during the
session. The Session magazine

summarizes new laws each
session. Contact the
Information Office to get on the
Session mailing list.

Committees
For committee
meeting schedules.
Call (612) 296-9283, a 24-hour
hot line recording of daily
House meeting schedules (time,
place, and agendas). Senate hot
line: (612) 296-8088. The
Information Office and the
Chief Clerk's Office have copies
of daily schedules, Today.
The weekly schedule of
upcoming meetings is in the
Week(r Wrap-up.
Standing committees and
committee assignments.
These are in the Members
Directory and the ()fficial
Directory.
Committee action
during the session.
The Week(r Wrap-up reports on
what happened in committees
each week.
Committee action
during the interim.
The House Information Office
summarizes what happened in
committees during the interim
in the Interim magazine. (Same
mailing list as Session.)

General
Information
Proceedings in the House.
The Chief Clerk's Office can
answer your questions. The
office publishes the Journal oj"
the House. the official daily .
record of legislative action.

The Legislature 
how it all works.
The House Information and
Chief Clerk's Offices can give
you general information. The
Information Office has
brochures on the process
including: How a Bi!! Becomes a
Law; The Road to Minnesota
Laws, cartoon version of how a
bill becomes law; Citizen:5
Participation Course, test
yourself quiz on the Legislature;
Joey's Visit. coloring book for
the very young.

Agendas of House action.
The Chief Clerk's Office has
copies of the Calendar, General
Orders. etc., schedules of House
floor action.

Where members
sit in the House Chamber.
The Information Office
publishes a Seating
Arrangement of the Minnesota
Legislature.

House employees.
You'll find this in the Stafl
Telephone Directory and 'the
Official DirectOr!' available in
the Information ·Office.

Other areas of state government.
The House Information Office
can direct you to the
appropriate place. The office
publishes the Three Branches of
Go\·ernment. a wall chart
showing the structure of state
government.
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